TSYS Reports Second Quarter Earnings
COLUMBUS, Ga., July 31, 2019 – TSYS (NYSE: TSS) today reported results for the second
quarter of 2019.
“We were pleased to deliver another quarter of solid performance with increases in net
revenue and adjusted diluted EPS, and margin expansion,” said M. Troy Woods, Chairman,
President and CEO of TSYS. “We also remain confident that the combined strengths of
merging with Global Payments will enhance shareholder value and create opportunities for
our team members and customers.”
Highlights for the second quarter of 2019 vs. 2018:
•

Total revenues were $1.04 billion, an increase of 2.8%. On a constant currency
basis (non-GAAP), total revenues increased 3.4%.

•

Net revenue (non-GAAP), which excludes reimbursable items, was $979.9 million,
an increase of 2.4%. On a constant currency basis (non-GAAP), net revenue
increased 3.1%.

•

Net income attributable to TSYS common shareholders was $162.8 million, an
increase of 14.3%. Diluted EPS was $0.91, an increase of 17.5%.

•

Adjusted earnings (non-GAAP) were $226.7 million, an increase of 11.2%.
Adjusted diluted EPS (non-GAAP) was $1.27, an increase of 14.4%.

•

Adjusted EBITDA (non-GAAP) was $368.9 million, an increase of 6.9%.

2019 Full Year Guidance
TSYS reiterates its full year 2019 financial guidance which is included on page 16 in the
financial schedules of this release. The guidance does not include any impact related to the
previously announced merger with Global Payments.
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Conference Call
Due to the pending merger with Global Payments, TSYS will not host a conference
call/webcast to review the second quarter 2019 financial results.
Non-GAAP Measures
This press release contains information prepared in conformity with U.S. generally
accepted accounting principles (GAAP) as well as non-GAAP information. It is management’s
intent to provide non-GAAP financial information to enhance understanding of its
consolidated financial information as prepared in accordance with GAAP. This non-GAAP
information should be considered by the reader in addition to, but not instead of, the financial
statements prepared in accordance with GAAP. Each non-GAAP financial measure and the
most directly comparable GAAP financial measure are presented so as not to imply that more
emphasis should be placed on the non-GAAP measure. The non-GAAP financial information
presented may be determined or calculated differently by other companies.
Additional information about non-GAAP financial measures, including, but not limited
to, net revenue, revenues measured on a constant currency basis, adjusted earnings, adjusted
EBITDA and adjusted diluted EPS, and a reconciliation of those measures to the most directly
comparable GAAP measures is included on pages 12 to 16 in the financial schedules of this
release.
About TSYS
TSYS® (NYSE: TSS) is a leading global payments provider, offering seamless, secure and
innovative solutions across the payments spectrum — for issuers, merchants and consumers.
We succeed because we put people and their needs at the heart of every decision to help
them unlock payment opportunities. It’s an approach we call People-Centered Payments®.
Our headquarters are located in Columbus, Ga., U.S.A., with approximately 13,000
team members and local offices across 13 countries. TSYS generated revenue of $4.0 billion in
2018, while processing more than 32.3 billion transactions. We are a member of The Civic 50
and were named one of the 2018 World's Most Ethical Companies by Ethisphere magazine.
TSYS is a member of the S&P 500 and routinely posts all important information on its website. For
more, visit tsys.com.
Forward-Looking Statements
This press release contains “forward-looking statements” – that is, statements related to
future, not past, events. Forward-looking statements often address our expected future
business and financial performance and often contain words such as “expect,” “anticipate,”
“intend,” “believe,” “should,” “plan,” “potential,” “will,” “could,” and similar expressions. These
forward-looking statements include, among others, statements regarding TSYS’ expectations
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for its financial performance for the full year 2019, and the assumptions underlying such
statements. These statements are based on the current beliefs and expectations of TSYS’
management, are based on management’s assumptions and are subject to significant risks
and uncertainties. Actual results may differ materially from those contemplated by the
forward-looking statements. A number of important factors could cause actual results or
events to differ materially from those contemplated by our forward-looking statements in this
press release. Many of these factors are beyond TSYS’ ability to control or predict. These
factors include, but are not limited to, the material breach of security of any of TSYS’ systems;
TSYS’ ability to integrate acquisitions and achieve the anticipated growth opportunities and
other benefits of the acquisitions, particularly the recently completed Cayan acquisition; the
effect of current domestic and worldwide economic conditions; risks associated with foreign
operations, including adverse developments with respect to foreign currency exchange rates,
and in particular with respect to the current environment, adverse developments with respect
to foreign currency exchange rates as a result of the United Kingdom’s decision to leave the
European Union (Brexit) and the uncertainty over the terms and timing of the expected
departure; expenses incurred associated with the signing of a significant client; conversions
and deconversions of clients’ portfolios do not occur as scheduled; the deconversion of a
significant client; changes occur in laws, rules, regulations, credit card association rules,
prepaid industry rules or other industry standards affecting TSYS and our clients that may result
in costly new compliance burdens on TSYS and our clients and lead to a decrease in the
volume and/or number of transactions processed or limit the types and amounts of fees that
can be charged to customers, and in particular the Consumer Financial Protection Bureau’s
new rule regarding prepaid financial products; the potential for our systems and software to
contain undetected errors, viruses or defects; the costs and effects of litigation, investigations
or similar matters or adverse facts and developments relating thereto; adverse developments
with respect to the payment card industry in general, including a decline in the use of cards as
a payment mechanism; one or more of the assumptions upon which earnings guidance for
2019 is based is inaccurate; growth rates of TSYS’ existing clients are lower than anticipated or
attrition rates of existing clients are higher than anticipated; the occurrence of any event,
change or other circumstances that could give rise to the right of one or both of TSYS and
Global Payments to terminate the merger agreement; the outcome of any legal proceedings
that may be instituted against TSYS, Global Payments or their respective directors; the ability to
obtain regulatory approvals and meet other closing conditions to the merger on a timely basis
or at all, including the risk that regulatory approvals required for the merger are not obtained
on a timely basis or at all, or are obtained subject to conditions that are not anticipated or
that could adversely affect the combined company or the expected benefits of the
transaction; the ability to obtain approval by TSYS shareholders and Global Payments
shareholders on the expected terms and schedule; difficulties and delays in integrating the
TSYS and Global Payments businesses, including with respect to implementing systems to
prevent a material security breach of any internal systems or to successfully manage credit
and fraud risks in business units; failing to fully realize anticipated cost savings and other
anticipated benefits of the merger when expected or at all; business disruptions from the
proposed merger that will harm TSYS’ or Global Payments’ business, including current plans
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and operations; potential adverse reactions or changes to business relationships resulting from
the announcement or completion of the merger, including as it relates to TSYS’ or Global
Payments’ ability to successfully renew existing client contracts on favorable terms or at all
and obtain new clients; failing to comply with the applicable requirements of Visa, Mastercard
or other payment networks or card schemes or changes in those requirements; the ability of
TSYS or Global Payments to retain and hire key personnel; the diversion of management’s
attention from ongoing business operations; uncertainty as to the long-term value of the
common stock of Global Payments following the merger, including the dilution caused by
Global Payments’ issuance of additional shares of its common stock in connection with the
transaction; the continued availability of capital and financing following the merger; the
business, economic and political conditions in the markets in which TSYS and Global Payments
operate; the impact of new or changes in current laws, regulations, credit card association
rules or other industry standards, including privacy and cybersecurity laws and regulations;
and events beyond TSYS’ or Global Payments’ control, such as acts of terrorism.
Additional risks and other factors that could cause actual results or events to differ
materially from those contemplated in this release can be found in TSYS’ filings with the
Securities and Exchange Commission (SEC), including our most recent Annual Report on Form
10-K. We believe these forward-looking statements are reasonable; however, undue reliance
should not be placed on any forward-looking statements, which are based on current
expectations. TSYS disclaims any obligation to update any forward-looking statements as a
result of new information, future developments or otherwise except as required by law.
Additional Information About the Merger and Where to Find It
In connection with the proposed merger, Global Payments filed with the SEC a
registration statement on Form S-4 to register the shares of Global Payments’ common stock to
be issued in connection with the merger on July 23, 2019. The registration statement includes a
joint proxy statement/prospectus. Global Payments and TSYS commenced mailing the joint
proxy statement/prospectus to shareholders on or about July 25, 2019. INVESTORS AND
SECURITY HOLDERS ARE URGED TO READ THE REGISTRATION STATEMENT ON FORM S-4 AND THE
RELATED JOINT PROXY STATEMENT/PROSPECTUS INCLUDED WITHIN THE REGISTRATION
STATEMENT ON FORM S-4, AS WELL AS ANY AMENDMENTS OR SUPPLEMENTS TO THOSE
DOCUMENTS AND ANY OTHER RELEVANT DOCUMENTS FILED OR TO BE FILED WITH THE SEC IN
CONNECTION WITH THE PROPOSED MERGER, WHEN THEY BECOME AVAILABLE, BECAUSE THEY
DO AND WILL CONTAIN IMPORTANT INFORMATION ABOUT TSYS, GLOBAL PAYMENTS AND THE
PROPOSED MERGER.
Investors and security holders may obtain copies of these documents free of charge
through the website maintained by the SEC at www.sec.gov or from TSYS at its website,
www.tsys.com, or from Global Payments at its website, www.globalpaymentsinc.com.
Documents filed with the SEC by TSYS will be available free of charge by accessing TSYS’
website at www.tsys.com under the heading Investor Relations, or, alternatively, by directing a
request by telephone or mail to TSYS at One TSYS Way, Columbus, Georgia 31901, and
documents filed with the SEC by Global Payments will be available free of charge by
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accessing Global Payments’ website at www.globalpaymentsinc.com under the heading
Investor Relations or, alternatively, by directing a request by telephone or mail to Global
Payments at 3550 Lenox Road, Suite 3000, Atlanta, Georgia 30326, Attention: Investor
Relations.
Participants In The Solicitation
TSYS and Global Payments and certain of their respective directors and executive
officers may be deemed to be participants in the solicitation of proxies from the shareholders
of Global Payments and TSYS in respect of the proposed merger under the rules of the SEC.
Information about Global Payments’ directors and executive officers is available in Global
Payments’ proxy statement dated March 13, 2019 for its 2019 Annual Meeting of Shareholders.
Information about TSYS’ directors and executive officers is available in TSYS’ proxy statement
dated March 20, 2019 for its 2019 Annual Meeting of Shareholders. Other information
regarding the participants in the proxy solicitation and a description of their direct and indirect
interests, by security holdings or otherwise, are contained in the joint proxy
statement/prospectus referenced above and other relevant materials to be filed with the SEC
regarding the merger when they become available. Investors should read the joint proxy
statement/prospectus carefully when it becomes available before making any voting or
investment decisions. You may obtain free copies of these documents from Global Payments
or TSYS using the sources indicated above.
No Offer Or Solicitation
This communication shall not constitute an offer to sell or the solicitation of an offer to buy
any securities, nor shall there be any sale of securities, in any jurisdiction in which such offer,
solicitation or sale would be unlawful prior to registration or qualification under the securities laws
of any such jurisdiction. No offering of securities shall be made except by means of a prospectus
meeting the requirements of Section 10 of the Securities Act.
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