Form 8937 Report of Organizational Actions

(December 2011) Affecting Basis of Securities OMB No. 1545-2224
Department of the T
lntgriamgv:nue%eﬁc?w » See separate instructions.

i:lsdl Reporting Issuer

1 Issuer's name 2 Issuer's employer identification number (EIN)
Heartland Payment Systems, Inc. 22-3755714

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
David L. Green (770) 829-8256 david.green@aglobalpay.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and Zip code of contact
10 Glenlake Parkway, North Tower Atlanta, GA 30328

8 Date of action 9 Classification and description
April 22, 2016 Reorganization with Global Payments Inc.
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

42235N108 // 37940X102 N/A HPY // GPN N/A

= dll Organizational Action Attach additional statements if needed. See back of form for additional questions.
14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action > gee Statement

15 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis » gee Statement

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates » gge Statement

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2011)
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:Td|l Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based »

See Statement

18  Can any resulting loss be recognized? » See Statement

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year » See Statement

Sign T‘\_____

Here Signature >

Date »

April 2%, 01

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Print your name » David L. Green

Titie ™ Corporate Secretary

Paid Print/Type preparer’s name Preparer's signature Date Check D if PTIN
Preparer self-employed
Use 0n|y Firm's name  » Firm's EIN »

Firm's address » Phone no.

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




Tax Basis Information Required Under Section 6045B of the Internal Revenue Code
Part Il: Organizational Action
CONSULT YOUR TAX ADVISOR

The information contained herein is being provided pursuant to the requirements of
Section 6045B of the Internal Revenue Code of 1986, as amended (the “Code”), and
includes a general summary regarding the application of certain U.S. federal income tax
laws and regulations relating to the tax basis of Global Payments, Inc. (“Global Payments™)
stock received pursuant to the Mergers. The information contained herein does not
constitute tax advice and does not purport to be complete or to describe the consequences
that may apply to particular categories of shareholders. Neither Global Payments nor
Heartland Payment Systems, Inc. (“Heartland™) provides tax advice to its shareholders.
You are urged to consult your own tax advisor regarding the particular consequences of
the Mergers to you, including the applicability and effect of all U.S. federal, state and local
and foreign tax laws. We urge you to read the amended registration statement on Form S-4
of Global Payments, as filed with the Securities and Exchange Commission on March 21,
2016 (“Form S-4”), as amended, noting especially the discussion on page 119 of the proxy
statement/prospectus-information statement contained therein under the heading
“MATERIAL U.S. FEDERAL INCOME TAX CONSEQUENCES OF THE MERGERS”.
You may access the Form S-4 at www.sec.qov.

Box 14:

Parties to the Organizational Action:

Global Payments Inc., a Georgia corporation (“Global Payments™), Heartland Payment Systems,
Inc., a Delaware corporation (“Heartland”), Data Merger Sub One Inc., a Delaware corporation
(“Merger Sub One”), and Data Merger Sub 2, LLC, a Delaware limited liability company
(“Merger Sub Twao”).

Description of Organizational Action:

Effective April 22, 2016, Merger Sub One shall be merged with and into Heartland (the “First
Merger”) and the separate corporate existence of Merger Sub One shall cease, and Heartland
shall be the surviving corporation in the First Merger.

Immediately thereafter, Heartland shall be merged with and into Merger Sub Two (the “Second
Merger” and together with the First Merger, the “Mergers”) and the separate corporate existence
of Heartland shall cease, and Merger Sub Two shall be the surviving corporation in the Second
Merger.

The effect of the Mergers, taken together, is such that Heartland’s separate corporate existence
ceases and Heartland shares are no longer publicly traded. Pursuant to the merger agreement,
Global Payments issued to Heartland shareholders 0.6687 shares of Global Payments common
stock and $53.28 in cash in exchange for each outstanding share of Heartland common stock.

093331-4996-14996-Active.19051204.1 5/2/16 1:03 PM



Part Il Box 15 & 16:

The Mergers are intended to qualify as tax-free reorganizations under Section 368(a) of the
Internal Revenue Code of 1986, as amended (the “Code”). Assuming they do so qualify, a U.S.
taxpayer who exchanges shares of Heartland common stock for shares of Global Payments
common stock and cash must generally recognize gain (but not loss) on the exchange in an
amount equal to the lesser of (1) the amount of gain realized (i.e., the excess of the sum of the
fair market value of the shares (including any fractional shares) of Global Payments common
stock and cash received pursuant to the Mergers (excluding any cash received in lieu of
fractional shares, which shall be treated as discussed below) over the U.S. taxpayer’s adjusted
tax basis in its shares of Heartland common stock surrendered pursuant to the Mergers, or (2) the
amount of cash (excluding any cash received in lieu of fractional shares, which shall be treated
as discussed below) received pursuant to the Mergers.

A U.S. taxpayer’s aggregate tax basis in the Global Payments common stock received in the
Mergers (excluding any fractional share for which cash is received) will be equal to the
aggregate tax basis in the Heartland common stock exchanged, decreased by the amount of cash
received in the Mergers (except with respect to any cash received instead of a fractional share
interest in Global Payments common stock), decreased by any tax basis attributable to a
fractional share interest in Global Payments common stock for which cash is received, and
increased by the amount of gain recognized on the exchange (excluding any gain or loss
recognized with respect to a fractional share interest in Global Payments common stock for
which cash is received, as discussed below).

In some cases, if a taxpayer actually or constructively owns Global Payments stock other than
stock received pursuant to the Mergers, the gain recognized by a U.S. taxpayer could be treated
as having the effect of the distribution of a dividend under the tests set forth in Section 302 of the
Code, in which case such gain would be treated as dividend income. Because the possibility of
dividend treatment depends primarily upon each holder’s particular circumstances, including the
application of certain constructive ownership rules, U.S. taxpayers should consult their tax
advisors regarding the application of the foregoing rules to their particular circumstances.

If a U.S. taxpayer acquired different blocks of Heartland common stock at different times or at
different prices, any gain or loss will be determined separately with respect to each block of
Heartland common stock and such U.S. taxpayer’s tax basis and holding period in the shares of
Global Payments common stock received may be determined with reference to each block of
Heartland common stock exchanged and/or with reference to any express share by share
designation made by such U.S. taxpayer in the letter of transmittal.

A U.S. taxpayer who receives cash in lieu of a fractional share of Global Payments common
stock in the Mergers will generally be treated as having received a fractional share in the
Mergers and then as having sold such fractional share for cash. As a result, such U.S. taxpayer
generally will recognize capital gain or loss equal to the difference between the amount of the
cash received in lieu of the fractional share and the U.S. taxpayer’s tax basis allocable to such
fractional share.

Part Il Box 17
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The Mergers are intended to qualify as a series of reorganizations within the meaning of Code
Section 368(a). In general, the federal income tax consequences of the reorganization to
Heartland stockholders are determined under Code Sections 302, 354, 356, 358, and 1221.

Part Il Box 18

In general, Heartland stockholders will not recognize any loss for U.S. federal income tax
purposes by reason of the Mergers, except, if applicable, with respect to cash received in lieu of
fractional shares of Global Payments common stock.

Part Il Box 19

The Mergers and resulting stock exchange were effective on April 22, 2016. Therefore, the
reportable tax year is the 2016 calendar year.

As noted above, each stockholder is urged to consult their tax advisors as to tax
consequences resulting from the mergers in its particular circumstances, including the
applicability and effect of state, local and other tax laws and the effect of any proposed
changes in the tax laws.
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